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Independent Accountants’ Review Report

To the Board of Trustees of
Old Sturbridge Academy Charter Public School:

We have reviewed the accompanying statement of net position of Old Sturbridge Academy Charter 
Public School (a Massachusetts charter school) (the School) as of June 30, 2017, and the related 
statements of revenues, expenses and changes in net position and cash flows for the period from 
February 27, 2017 (inception) through June 30, 2017, and the related notes to the general purpose
financial statements. A review includes primarily applying analytical procedures to management’s 
financial data and making inquiries of management.  A review is substantially less in scope than an audit, 
the objective of which is the expression of an opinion regarding the general purpose financial 
statements as a whole.  Accordingly, we do not express such an opinion.

Management’s Responsibility for the General Purpose Financial Statements

Management is responsible for the preparation and fair presentation of the general purpose financial 
statements in accordance with accounting principles generally accepted in the United States of America; 
this includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of the general purpose financial statements that are free from 
material misstatement whether due to fraud or error.

Accountants’ Responsibility

Our responsibility is to conduct the review in accordance with Statements on Standards for Accounting 
and Review Services promulgated by the Accounting and Review Services Committee of the AICPA.  
Those standards require us to perform procedures to obtain limited assurance as a basis for reporting 
whether we are aware of any material modifications that should be made to the general purpose
financial statements for them to be in accordance with accounting principles generally accepted in the 
United States of America.  We believe that the results of our procedures provide a reasonable basis for 
our conclusion.

Accountants’ Conclusion

Based on our review, we are not aware of any material modifications that should be made to the 
accompanying general purpose financial statements in order for them to be in accordance with 
accounting principles generally accepted in the United States of America.
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Other Matter

Management’s Discussion and Analysis on pages 2 through 4 is not a required part of the basic general
purpose financial statements but is supplementary information required by accounting principles 
generally accepted in the United States of America.  Such information, although not a part of the basic
general purpose financial statements, is required by the Governmental Accounting Standards Board,
who considers it to be an essential part of financial reporting for placing the basic general purpose
financial statements in an appropriate operational, economic, or historical context. Such information is
the responsibility of management and was derived from, and relates directly to, the underlying
accounting and other records used to prepare the general purpose financial statements. The
supplementary information has been subjected to the review procedures applied in our review of the
basic general purpose financial statements. We are not aware of any material modifications that should
be made to the supplementary information. We have not audited the supplementary information and
do not express an opinion on such information.

Westborough, Massachusetts
DATE
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OLD STURBRIDGE ACADEMY CHARTER PUBLIC SCHOOL

Management’s Discussion and Analysis
June 30, 2017
(See Independent Accountants’ Review Report)
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The following discussion and analysis of the Old Sturbridge Academy Charter Public School’s (the School) 
financial performance provides an overview of the School’s financial activities for the period from 
inception through June 30, 2017.  The School was only operational for approximately four months as the 
charter was approved on February 27, 2017. Please read it in conjunction with the School’s general 
purpose general purpose financial statements and the related notes to the general purpose financial 
statements, which begin on page 5.

The School as a Whole

The School was established on February 27, 2017 after receiving their charter from the Commonwealth of 
Massachusetts under Chapter 71 Section 89 of the General Laws of Massachusetts.  The charter is 
awarded in five year increments and is subject to renewal at the discretion of the Commonwealth of 
Massachusetts Board of Elementary and Secondary Education. The School opened September 11, 2017 
with 160 students from kindergarten through grade 3.  At capacity in fiscal year 2023 the School will have 
360 students in grades kindergarten through grade 8.  

Using This Annual Report

This annual report consists of a series of general purpose financial statements.  In accordance with 
Governmental Accounting Standards Board Statement No. 34 Basic Financial Statement – Management’s 
Discussion and Analysis - for State and Local Governments (GASB 34), the School is considered a special 
purpose government entity that engages in only business type activities.  All of the financial activity of 
the School is recorded in an enterprise fund within the proprietary fund group.  In accordance with 
GASB No. 34 and GASB No. 63 Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of 
Resources, and Net Position, the School issues a Statement of Net Position, Statement of Revenues, 
Expenses and Changes in Net Position and a Statement of Cash Flows.  These statements provide 
information about the financial activities of the School, as a whole.  This annual report also contains notes 
to the general purpose financial statements which provide additional information that is essential to a full 
understanding of the information provided in the basic general purpose financial statements.

General Purpose Financial Statements

The Statement of Net Position presents the assets, deferred outflows of resources, liabilities, deferred 
inflows of resources, and net position of the School as a whole, as of the end of the fiscal year.  The 
Statement of Net Position is a point-in-time financial statement.  The purpose of this statement is to 
present a fiscal snapshot of the School to the readers of the general purpose financial statements.  
Assets are resources with present service capacity that the School presently controls. Liabilities are 
present obligations to sacrifice resources that the School has little or no discretion to avoid.  A deferred 
outflow of resources is a consumption of net position by the School that is applicable to a future 
reporting period.  A deferred inflow of resources is an acquisition of net position by the School that is 
applicable to a future reporting period. Net position represents the difference between all other 
elements in a statement of financial position and is displayed in three components—net investment in 
capital assets; restricted (distinguishing between major categories of restrictions); and unrestricted.  

The net investment in capital assets component of net position consists of capital assets, net of 
accumulated depreciation, reduced by the outstanding balances of bonds, mortgages, notes, or other 
borrowings that are attributable to the acquisition, construction, or improvement of those assets.

The restricted component of net position consists of restricted assets reduced by liabilities and deferred 
inflows of resources related to those assets. Generally, a liability relates to restricted assets if the asset 
results from a resource flow that also results in the recognition of a liability or if the liability will be 
liquidated with the restricted assets reported.
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General Purpose Financial Statements (Continued)

The unrestricted component of net position is the net amount of the assets, deferred outflows of 
resources, liabilities, and deferred inflows of resources that are not included in the determination of net 
investment in capital assets or the restricted component of net position.

Over time, readers of the general purpose financial statements will be able to evaluate the School’s fiscal 
health (liquidity and solvency) or financial position by analyzing the increases and decreases in net position 
to determine if the School’s financial health is improving or deteriorating.  The reader will also need to 
consider other non-financial factors such as changes in economic conditions and new or amended charter 
school legislation when evaluating the overall financial health of the School.  This statement is also a good 
source for readers to determine how much the School owes to vendors and creditors and the available 
assets that can be used to satisfy those liabilities. 

The Statement of Revenues, Expenses and Changes in Net Position reports the financial (revenue and 
expenses) activities of the School and divides it into two categories:  Operating activities and Non-
operating activities. Operating activities include all financial activities associated with the operation of 
the School and its related programs. Consequently, all non-operating activities include all financial 
activities not related to the operation of a charter school.  Changes in total net position as presented on 
the Statement of Net Position are based on the activity presented in this statement. This statement helps 
to determine whether the Schools had sufficient revenues to cover expenses during the year and its net 
increase or decrease in net position based on current year operations.

The Statement of Cash Flows provides information about the School’s cash receipts and cash payments 
during the reporting period.  The statement reports cash receipts, cash payments, and net changes in 
cash resulting from operations, investing, and capital and noncapital financing activities and provides 
answers to such questions as “from where did cash come?,” “for what was cash used?,” and “what was 
the change in the cash balance during the reporting period?”  This statement also is an important tool in 
helping users assess the School’s ability to generate future net cash flows, its ability to meet its obligations 
as they come due, and its need for external financing.

Notes to the general purpose financial statements provide additional information that is essential to a full 
understanding of the information provided in the School’s general purpose financial statements.

Financial Highlights

The following financial highlights for the pre-opening period are:

 The School held total assets of $118,049 as June 30, 2017 which consisted solely of cash. 

 The School held total liabilities of $118,049 at June 30, 2017.  Deferred revenue represented 
$110,998 of the total; the remaining amount was accrued wages. 

 Total net position for the School was $0 at June 30, 2017.

 The School earned total revenues of $139,002 for the year ended June 30, 2017.  All revenues 
were from the Charter Schools Program (CSP) grant. 

 The School had total expenses of $139,002 for the year ended June 30, 2017; all of which were 
allocated as grant expenses.  These expenses were all related to the planning and start-up of the 
School.

 The School had changes in net position of $0 for the year ended June 30, 2017
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The School's Financial Activities

For the pre-opening period of the School, the only source of income for the School was the CSP grant 
award. This grant was awarded through the Commonwealth of Massachusetts Department of Elementary 
and Secondary Education.  The School was initially allocated $500,000 and requested $300,000 for the 
period April 1 through August 31, 2017.  A budget for this period was submitted and activity has been in 
line with this budget.  Through June 30, 2017, the School recognized grant revenue of $139,002 and grant 
expenses of $139,002.  

Contacting the School's Financial Management

This financial report is designed to provide the reader with a general overview of the School’s finances and 
to show the accountability for the funds received.  If you have questions about this report or need 
additional financial information, contact the Business Office of the School.
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OLD STURBRIDGE ACADEMY CHARTER PUBLIC SCHOOL

Statement of Net Position

June 30, 2017

(See Independent Accountants' Review Report)

Assets

Current Assets:
Cash 118,049$   

Liabilities and Net Position

Current Liabilities:

Accounts payable and accrued expenses 7,051$       

Deferred revenue 110,998     

Total current liabilities 118,049     

Net Position:

Unrestricted net position -                  

Total liabilities and net position 118,049$   

The accompanying notes are an integral part of these general purpose statements. Page 5
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OLD STURBRIDGE ACADEMY CHARTER PUBLIC SCHOOL

Statement of Revenues, Expenses and Changes in Net Position

For the Period from February 27, 2017 (Inception) through June 30, 2017

(See Independent Accountants' Review Report)

Operating Revenue:

Grant - government 139,002$   

Operating Expenses:

Contracted services 60,000       

Professional fees 30,903       

Supplies 21,620       

Personnel and related 12,948       

Instructional software 12,056       

Insurance 851             

Other 624             

Total operating expenses 139,002     

Changes in net position -                  

Net Position:

Beginning of period -                  

End of period -$                

The accompanying notes are an integral part of these general purpose statements. Page 6
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OLD STURBRIDGE ACADEMY CHARTER PUBLIC SCHOOL

Statement of Cash Flows

For the Period from February 27, 2017 (Inception) through June 30, 2017
(See Independent Accountants' Review Report)

Cash Flow from Operating Activities:

Receipts from grant - government 250,000$    

Payments for personnel and related (7,889)         

Payments for supplies and services (124,062)     

Net cash provided by operating activities 118,049      

Net Change in Cash 118,049      

Cash:

Beginning of period -                   

End of period 118,049$    

Reconciliation of Changes in Net Position to Net Cash

Flow from Operating Activities:

Changes in net position -$                 

Adjustments to reconcile changes in net position to net cash

provided by operating activities:

Changes in operating assets and liabilities:

Accounts payable and accrued expenses 7,051          

Deferred revenue 110,998      

Net cash provided by operating activities 118,049$    

The accompanying notes are an integral part of these general purpose statements. Page 7
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1. OPERATIONS AND TAX STATUS

Old Sturbridge Academy Charter Public School (the School) operates under a charter granted by 
the Commonwealth of Massachusetts (the Commonwealth) under Chapter 71, Section 89 of the 
General Laws of Massachusetts.  The School’s charter is subject to renewal every five years.  The 
School’s initial charter was granted on February 27, 2017 (inception). The School is authorized 
to operate a public charter school through June 30, 2022. The School opened on September 11, 
2017 with 160 students in kindergarten through third grade. At full enrollment, the School will 
serve 360 students in grades kindergarten through eighth grade with a mission to prepare 
students to become reflective inquisitors, articulate communicators, critical thinkers, and skilled 
problem solvers. The School will reach full enrollment by adding an additional grade after the
first school year until fiscal year 2023. From inception through June 30, 2017, the operations 
consisted of planning for the opening of the School in August 2017.

As a state chartered organization, the School is not subject to Federal or state income taxes.  
Donors may deduct contributions made to the School within Internal Revenue Code (IRC) 
regulations.

2. SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation – GASB Standards

The accompanying general purpose financial statements were prepared on the accrual basis.  
Since the School is a quasi-public organization, its accounting policies and general purpose
financial statement presentation is governed by standards issued by the Governmental Accounting 
Standards Board (GASB).  The School follows GASB Statement No. 34, Basic Financial Statements 
and Management’s Discussion and Analysis for State and Local Governments.  GASB Statement 
No. 34 outlines financial reporting requirements for state and local governments.  The School is 
considered a special purpose government organization that conducts only business-type activities 
within the meaning of GASB Statement No. 34 and, therefore, only has enterprise funds within the 
proprietary fund. 

Basis of Accounting

The accrual method of accounting is used for all governmental entities that operate as business-
type entities. Accordingly, revenue is recognized when earned and capital assets and 
expenditures are recorded when received and incurred, respectively. Grants and contributions 
are recognized when all eligible requirements are met.

Pursuant to GASB Statement No. 62, Codification of Accounting and Financial Reporting 
Guidance Contained in Pre-November 30, 1989 FASB and AICPA Pronouncements, the School has 
elected to apply the provisions of all relevant pronouncements of Financial Accounting 
Standards Board (FASB) that do not conflict with or contradict GASB pronouncements.  

Classification of Net Position

Unrestricted Net Position represents the portion of expendable funds that are used to support 
the School’s operations.
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Notes to General Purpose Financial Statements
June 30, 2017
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2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue Recognition

Grant revenue is recorded as services are provided and costs are incurred. Grant revenue 
received in advance of being earned is reflected as deferred revenue in the accompanying 
statement of net position.

Estimates

The preparation of the general purpose financial statements in accordance with accounting 
principles generally accepted in the United States of America requires management to make 
estimates and assumptions that may affect the reported amounts of assets and liabilities and 
the disclosure of contingent assets and liabilities as of the date of the general purpose financial 
statements and the reported amounts of revenues and expenses during the reporting period.  
Actual results could differ from these estimates.

Fair Value Measurements

The School follows the accounting and disclosure standards pertaining to GASB statement No. 
72, Fair Value Measurement and Application, and ASC Topic, Fair Value Measurements, for 
qualifying assets and liabilities.  Fair value is defined as the price that the School would receive 
upon selling an asset or pay to settle a liability in an orderly transaction between market 
participants at the measurement date.  

The School uses a framework for measuring fair value that includes a hierarchy that categorizes 
and prioritizes the sources used to measure and disclose fair value.  This hierarchy is broken 
down into three levels based on inputs that market participants would use in valuing the 
financial instruments based on market data obtained from sources independent of the School.  
Inputs refer broadly to the assumptions that market participants would use in pricing the 
financial instrument, including assumptions about risk.  Inputs may be observable or 
unobservable.  Observable inputs are inputs that are developed using market data, such as 
publicly available information about actual events or transactions, and which reflect the 
assumptions that market participants would use when pricing an asset or liability.  Unobservable 
inputs are inputs for which market data are not available and that are developed using the best 
information available about the assumptions that market participants would use when pricing 
an asset or liability. The three-tier hierarchy of inputs is summarized in the three broad levels as 
follows:

Level 1 - Inputs that reflect unadjusted quoted prices in active markets for identical assets 
at the measurement date.

Level 2 - Inputs other than quoted prices that are observable for the asset either directly 
or indirectly, including inputs in markets that are not considered to be active.

Level 3 - Inputs that are unobservable and which require significant judgment or 
estimation.

An asset or liability's level within the framework is based upon the lowest level of any input that 
is significant to the fair value measurement.

10/3/2017

DRAFT



OLD STURBRIDGE ACADEMY CHARTER PUBLIC SCHOOL

Notes to General Purpose Financial Statements
June 30, 2017
(See Independent Accountants’ Review Report)

Page 10

2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Subsequent Events

Subsequent events have been evaluated through DATE, which is the date the general purpose
financial statements were available to be issued. See Note 6 and Note 7 for events that met
the criteria for recognition or disclosure in the general purpose financial statements.

3. FUNDING AND CONCENTRATION OF CREDIT RISK

Funding

The School received 100% of its funding from the Commonwealth. This funding is subject to 
audit by the appropriate governmental agency.  In the opinion of management, the results of 
such audits, if any, will not have a material effect on the financial position of the School as of 
June 30, 2017, or on the changes in net position for the period then ended.

Concentration of Credit Risk

The School maintains its cash balance in one Massachusetts bank, which is insured within the 
limits of the Federal Deposit Insurance Corporation (FDIC).  The School has not experienced any 
losses in such account.  The School’s management believes the School is not exposed to any 
significant credit risk on cash.

GASB Statement No. 40, Deposits and Investment Risk Disclosures, requires disclosure of the 
potential risks of the School’s deposits. As of June 30, 2017, all of the School’s cash deposits are 
fully insured.

4. RETIREMENT PLANS

The School’s teaching staff and certain administrators participate individually in the 
Massachusetts Teachers’ Retirement System (MTRS). MTRS is managed by the Commonwealth. 
The School is not legally required to contribute to MTRS. All full-time teaching staff and 
administrators are covered by and must participate in MTRS. The teachers and the School are 
exempt from Federal social security taxes for these employees. Benefits vest fully after ten 
years of full-time employment. An employee may receive retirement benefits after twenty 
years of service or ten years of service having attained the age of 55. Covered employees are 
required by state statute to contribute 11% of their salaries to the plan.

5. ACCOUNTS PAYABLE AND ACCRUED EXPENSES 

Accounts payable and accrued expenses are comprised of the following as of June 30, 2017:

Accrued salaries 72%
Payable to vendors   28   

100%
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6. MANAGEMENT AGREEMENT

For the period April 1, 2017 through June 30, 2017, the School was under a limited services 
agreement with Old Sturbridge, Inc. (a Massachusetts corporation, not for profit) (OSV) to 
provide start-up services to the School. The cost of these services was $60,000 and is reflected 
as contracted services in the accompanying statement of revenues, expenses and changes in net 
position for the period from inception through June 30, 2017.

Subsequent to year end, the School entered into a management services agreement with OSV to 
provide start-up and business operations services to the School through June 30, 2022.   The 
cost of these services will be 9% of the per pupil tuition payments received by the School.

7. SUBSEQUENT EVENTS

Subsequent to year end, the School entered into a line of credit agreement with a bank for 
borrowings up to $100,000.  Interest on the line of credit is calculated at the Wall Street Journal 
Prime Rate plus 1%, with a minimum rate of 4.00% per annum.  

Subsequent to year end, the School entered into a five-year lease agreement with OSV for a 
building with the option to renew for an additional five-year term.  This lease requires monthly 
rent payments of $26,996. Expected future minimum lease payments under the lease are
$323,952 per year for the lease term.

10/3/2017

DRAFT




